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US Financial Aid – Information for University of Newcastle Students 

(United States citizens only) 

IMPORTANT NOTICE: US Government student loans will not be 

available for University of Newcastle Students from 1 January 2014. 

Private loans will remain available. Study Abroad students’ loans 

with their home institutions will not be affected. 

Introduction .............................................................................................................................. 3 

Contact details .......................................................................................................................... 3 

Summary of available loans .................................................................................................... 4 

Summary of loans and interest rates ...................................................................................... 4 

What is a Stafford Subsidized loan? ...................................................................................... 5 

What is a Stafford Unsubsidized loan? .................................................................................. 5 

What is a Parent PLUS loan? ................................................................................................. 6 

What is a GradPLUS loan? .................................................................................................... 6 

Other US Federal Loan Information ...................................................................................... 6 

Application Process for US Financial Aid ............................................................................. 7 

How do I apply for US Financial Aid at Newcastle? ............................................................. 7 

Application process for new applicants – 5 Step Guide ......................................................... 7 

Application process for current Newcastle US Financial Aid recipients .............................. 8 

Newcastle Financial Aid Application .................................................................................... 8 

Pre-Loan Counselling (Entrance) ........................................................................................... 8 

Free Application for Federal Student Aid (FAFSA) and Student Aid Report (SAR)............ 9 

Masters Promissory Note (MPN) ........................................................................................... 9 

Parent PLUS Loans ................................................................................................................ 9 

Grad PLUS Loans .................................................................................................................. 9 

You and Your Lender (The US Dept of Education) ............................................................ 11 



 

2 
 

Funding: Eligibility and Assessment .................................................................................... 13 

Borrowing Amounts ............................................................................................................. 13 

Cost of Attendance (COA) ................................................................................................... 15 

Private Loan information ..................................................................................................... 15 

Exchange Rate ...................................................................................................................... 16 

Dependent and Independent Undergraduate Students ......................................................... 16 

Disbursement of Funds Process ........................................................................................... 17 

Delay in Funds ..................................................................................................................... 17 

Financial Aid and US Tax Implications ............................................................................... 17 

Satisfactory Academic Progress ........................................................................................... 19 

Academic Standing .............................................................................................................. 19 

Maximum Timeframe .......................................................................................................... 20 

Financial Aid Probation and Suspension ............................................................................. 20 

Satisfactory Academic Progress Appeals ............................................................................. 21 

Leave of Absence ................................................................................................................. 21 

Newcastle Refund Policy ..................................................................................................... 22 

Repayment - Options and Obligations ................................................................................. 23 

Exit Counselling ................................................................................................................... 23 

Repayment Plans .................................................................................................................. 23 

Repayment Tools and Calculators........................................................................................ 25 

Student Debt on Graduation ................................................................................................. 25 

Loan Consolidation .............................................................................................................. 25 

Deferment - postponing repayment ...................................................................................... 26 

Forbearance - postponing repayment ................................................................................... 26 

Delinquency and Default ...................................................................................................... 27 



 

3 
 

Glossary .................................................................................................................................. 28 

 

Introduction 

At Newcastle, we want you and your family to understand all the intricacies of the financial aid and 

how the process works at Newcastle. The Financial Aid office is committed to helping you meet that 

challenge of funding your university experience.  

Planning to meet the costs of attending university is an investment in the future, and you have many 

choices in financing this investment, including grants, scholarships part time work, and loans. Anyone 

who applies for admission to Newcastle may apply for US Financial Aid, either through the US 

Federal loan program or through a private loan.  

If at any point in time you are uncertain about a term or phrase, please refer to our Glossary. If you 

want further clarification, please don’t hesitate to contact the FA office! 

There are a very limited amount of scholarships offered to students through Newcastle; however 

students are encouraged to investigate all their options, both on and off campus. Non-University 

based or private scholarships are offered by a large number of organizations. You are encouraged to 

go online at www.finaid.org, collegeboard.com or other scholarship websites and view the options 

available. Only 7% of all student aid awarded in the US last year came from these sources. Deadline 

dates vary and applications may be requested by writing to the addresses listed or calling the phone 

numbers listed. Exercise extreme caution if you use a commercial scholarship search company that 

offers to help you find scholarships for a fee. 

This information on loans available through the US to assist students and/or their families in making 

an informed choice about what they wish to utilize, the eligibility criteria for those loans and how the 

funds will be administered by Newcastle, as well as repayment information and a number of useful 

online resources, to assist in the decision making and application process. 

 

Contact details 

For further information on US Financial Aid at the University of Newcastle, please email the Financial 

Aid Officer at int-finaid@newcastle.edu.au 

 

 

 

 

 

 

http://www.finaid.org/
http://www.collegeboard.com/
mailto:int-finaid@newcastle.edu.au
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Summary of available loans 

Available US Direct loans include: 

Stafford 

Subsidized  

Stafford 

Unsubsidized  

Federal Parent 

PLUS  

Federal 

Graduate PLUS  

Newcastle has a Cohort Default Rate of 4. 

Summary of loans and interest rates 

Loan Type  Eligibility 

  
Dependent 

Undergraduate 

Independent 

Undergraduate 

Graduate and 

Professional 

Stafford Subsidized 

-Needs based  
 

 

 

Stafford Unsubsidized 
 

 

 

  

 

 

Federal PLUS (Parent)  
   

Federal PLUS (Graduate)  
   

 Note: Subsidized loans are not available to Graduate students effective July 1, 2012 

Loan Type  Interest 
Rate 
Loans 
disbursed 
after July 
1, 2011  

Who pays the 
interest?  

When does the repayment 
start?  

Stafford 

Subsidized  

3.4% US government while 

you are: 

 At least half-

time in an 

eligible 

School; or  

 In authorised 

deferment; or  

 In grace 

period.  

Student borrower when 

After your six-month grace period 

which will commence when you 

leave the university or drop below 

half-time enrolment status.  

For new Direct Stafford Loans for 

which the first disbursement is 

made on or after July 1, 2013, 

and before July 1, 2014, Public 

Law 112-74 temporarily 

eliminates the interest subsidy 

provided on Direct Subsidized 

http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx#1
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx#1
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx#2
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx#2
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx#3
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx#3
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx#4
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx#4
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx
http://www.victoria.ac.nz/international/planning/financial-aid/index.aspx
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repayment begins. Loans during the six month grace 

period provided to students when 

they are no longer enrolled on at 

least a half-time basis. 

 

Stafford 

Unsubsidized  

6.8% Student borrower 

Note: interest can be 

paid while in-school.  

After your six-month grace period 

which will commence when you 

leave the university or drop below 

half-time enrolment status.  

Federal PLUS 

(Parent)  

7.9% Parent borrower 

If the loan is deferred, 

during this period the 

parent borrower can 

pay interest monthly or 

quarterly or it will be 

capped no more 

frequently than 

quarterly. 

  

60 days after the final loan 

disbursement; OR for loans 

disbursed on or after July 1, 

2009 upon request six months 

after the dependent for whom the 

loan was borrowed leaves the 

university or drops below half-time 

enrolment status. 

  

Federal PLUS 

(Graduate)  

7.9% Student borrower  60 days after the final loan 

disbursement; OR for loans 

disbursed on or after July 1, 

2011 upon request six months 

after the student borrower leaves 

the university or drops below half-

time enrolment status.  

 

Click here to view the university's annual reports, including information about completion and 

graduation rates. 

What is a Stafford Subsidized loan?  
This loan is based on financial need as defined by the US Department of Education. The loan is 

subsidized because the US government pays the interest while you are at least half-time studying in 

university. The government also pays the interest during any authorized period of deferment and the 

six-month grace period after you leave university or drop below half-time enrolment. 

What is a Stafford Unsubsidized loan?  

This loan is not based on financial need. Student borrowers are responsible for paying the interest 

from the time the money is disbursed. The interest may be paid as it comes due or it may be 

postponed and allowed to accumulate while you are in university during any authorized period of 

deferment and for the six-month grace period after you leave university or drop below half-time 

enrolment. The interest accrues on postponed payments and capitalized (added to your principal loan 

http://www.newcastle.edu.au/service/annual-reports/
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balance). If you choose this billing option you will not make any payments while you are in university. 

However, this option adds to the amount you will have to repay on your loan when you leave 

university. It may also increase your monthly payment when you enter repayment. 

What is a Parent PLUS loan? 

This loan is not based on financial need. Parents may be eligible for this loan if their child is a 

dependent undergraduate student as defined by the US Department of Education. Parents may use 

this loan to pay the entire cost of attendance minus any other financial aid (including grants and 

scholarships) received by or for the dependent undergraduate student. A credit check will be 

completed before approval of the loan has been made. 

What is a GradPLUS loan?  

Graduate students may borrow this loan on their own behalf, to cover the difference between cost of 

attendance and all other awarded aid, after applying for other Stafford loans. 

This loan has a federal credit check process. The review looks for bad credit only. You do not have to 

meet the other financial standards which generally apply on private/alternative loans.  

Other US Federal Loan Information  

There are a number of other programs including Pell Grants, Perkins Loans, Direct Stafford, etc. 

available under the same US legislation of Title IV. However, these cannot be awarded to students 

studying outside the United States.  Eligible students may, however, defer the repayment of these 

loans while attending Newcastle.  

Loan Options Comparison Table 

 Subsidized Stafford Unsubsidized Stafford PLUS Private/ Alternative 

Education Loans 

Home Equity Loan or 

Line of Credit 

Borrowing Limit COA – EFC – other aid  

Up to federal limits 

COA – other aid 

Up to federal limits 

COA – other aid COA – other aid COA – other aid 

Interest Rates for  

2012-2013 

4.2%  6.8%  7.9%  Depending on lender 

credit rating 

Variable 

Depends upon lender 

and credit check, may 

be fixed or variable 

Pros Interest that 

accumulates while at 

university is paid by the 

government 

Option of not making 

payment during uni, 

and ‘capitalizing’ the 

interest into the loan 

when you leave. 

Same deferment  & 

forbearance rules as 

subsidized loans 

No collateral required Available for non-

degree programs. 

Repayment terms may 

be longer than federal 

May have a grace 

period 

Repayment terms may 

e longer than for 

federal loans 

Cons Only available to 

students with financial 

need. 

4% origination fees 

(may be discounted by 

lender) 

4% origination fees 

(may be discounted by 

lender) 

3% origination fees  

Must pass a credit 

check  

Parent: Repayment 

within 60 days 

Grad: Repayment day 

after last exam 

Must pass credit check 

May have to have a co-

signer 

Origination fees 

Home used as 

collateral 

Can take several 

months to secure loan 

May need to have the 

home appraised 
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Application Process for US Financial Aid 

How do I apply for US Financial Aid at Newcastle? 

For first-time applicants who are not currently studying at Newcastle we have developed a Five Step 

Process for you to follow. Step 2 of the five step process relates to applying for a Stafford subsidised 

and/or unsubsidised loan, but you will also find information about ParentPLUS and GradPLUS loans 

on this page. 

ParentPLUS and GradPLUS information is also relevant to currently enrolled Newcastle students.  

Application process for new applicants – 5 Step Guide 

  

Application Process for First-time Applicants: Our 5 Step Guide  

Step 

1 

  

Have you applied 

to study at 

Newcastle? 

YES - Go to Step 2 

NO - You must apply to study at the university before your 

financial aid application can be assessed. 

 Any financial aid documentation received prior to an 

Acceptance Offer being issued will be held on file until the 

offer is made.   

Step 

2  

  

Financial Aid 

Application 

Requirements 

The documents can be completed in any order, but all 

documents must be received before an eligibility 

assessment can be completed. 

Please email int-finaid@newcastle.edu.au for the Financial 

Aid Application Form. 

Please visit www.studentloans.gov to complete the below 

forms: 

Pre-loan Counselling (Entrance)  

Student Aid Report (FAFSA)  

Masters Promissory Note (MPN)  

Step 

3 

  

Application 

Review 

Eligibility assessment by the Financial Aid Officer 

 

 

Step 

4 

Award Letter After your application is assessed you will receive an award 

letter by email stating the federal loans you are eligible for 

and how much you may borrow under each loan type. The 

http://www.newcastle.edu.au/students/international/our-programs/how-to-apply/
mailto:int-finaid@newcastle.edu.au
http://www.studentloans.gov/
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  award letter will also detail your estimated cost of 

attendance. 

Step 

5  

  

Confirmation of 

Award Amount 

Before loan certification can take place you must complete 

and return the Financial Aid Award Offer acceptance form 

which is attached to the award letter.  

You will be advised about your eligibility for need and non-

need based aid. You will be required to confirm your intent to 

take this amount, or any other lesser amount on the award 

letter prior to certification taking place. 

You must also pay a reduced tuition deposit which will be 

the cost of your full degree length health cover to Newcastle.  

 

  

Application process for current Newcastle US Financial Aid recipients 

Application Process for Students in Receipt US Financial Aid: 

Current Newcastle Students 

To apply for aid for subsequent years while studying at Newcastle, you must complete a 

new Newcastle Financial Aid Application Form (please email int-

finaid@newcastle.edu.au). This will request you to complete a new MPN and FAFSA 

(www.studentloans.gov) for the correct award year and then submit a copy of these 

documents along with the completed Newcastle Financial Aid Application Form. 

If you have previously borrowed federal loans (Perkins, Direct, and/or Stafford), you can 

access your loan information and current debt levels online. 

You are encouraged to review your debt and 
only borrow funds that you need. 

 

Newcastle Financial Aid Application 

Applicants must submit all the documentation detailed on the Newcastle Financial Aid Application 

Form (please email int-finaid@newcastle.edu.au). This allows the application to be assessed in 

accordance with the US Department of Education and the university’s procedures in relation to the 

federal loan programme. All applications will be assessed fairly and equitably. 

Pre-Loan Counselling (Entrance) 
Applicants are required to complete loan counselling as part of the initial financial aid application to 

Newcastle. 

Students who complete an undergraduate degree at Newcastle and then continue to postgraduate 

studies are required to complete entrance counselling again.  

mailto:int-finaid@newcastle.edu.au
mailto:int-finaid@newcastle.edu.au
http://www.studentloans.gov/
http://www.nslds.ed.gov/nslds_SA/
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For graduate students who plan to borrow a GradPLUS loan must complete the Grad PLUS Entrance 

Counselling. 

You can access entrance counselling through www.studentloans.gov 

Free Application for Federal Student Aid (FAFSA) and Student Aid Report 
(SAR) 
Applicants must complete a Free Application for Federal Student Aid (FAFSA). Please note that a 

FAFSA must be completed for your Newcastle application even if you have already completed one for 

an eligible US college. . Click here to apply for your FAFSA 

Newcastle’s School Code is G26232 

Please note that unlike institutions in the US, colleges outside of the US have school codes starting 

with the letter G. 

You will need to obtain a PIN to validate your signature before electronically sending the application to 

be processed. Parents (for dependent students) and student borrowers are required to have individual 

pin numbers. PIN’s can be obtained by going online through US Department of Education – PIN 

Registration. 

After completing the FAFSA you will receive a Student Aid Report (SAR). This document lists the 

information you and your family have provided on your FAFSA and tells you what your Expected 

Family Contribution (EFC) is for the year relating to your application. You will be able to access your 

SAR with your PIN Number. 

The Financial Aid Administrator will automatically be notified once you have successfully completed 

both your entrance counselling and your FAFSA. You are not required to send anything to the 

university to prove this has been completed.  

Masters Promissory Note (MPN) 
A new MPN must be completed for Newcastle even if you have completed one for an eligible US 

college. 

Unlike attending an institution in the US, a new MPN will need to be completed annually.  

There are different MPN forms for PLUS loans and Direct Loans, as the US loan regulations require 

different information to be stipulated by/to the borrower.  

You can complete your MPN online through www.studentloans.gov 

Parent PLUS Loans  

After the student borrower has received the award notification letter, the parent borrower must 

complete the Newcastle Parent PLUS Application to apply for a Parent PLUS loan. 

Dependent students will receive the Newcastle Parent PLUS Application Form with their award letter. 

All documentation must be submitted to the Financial Aid Administrator prior to certification. 

Grad PLUS Loans 

http://www.studentloans.gov/
http://www.fafsa.ed.gov/
http://www.pin.ed.gov/PINWebApp/pinindex.jsp
http://www.pin.ed.gov/PINWebApp/pinindex.jsp
http://www.studentloans.gov/
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After a graduate student has received the award letter, you must complete a separate MPN for the 

Grad PLUS, if this has not already been done, to apply for a Grad PLUS loan. 

 

  



 

11 
 

You and Your Lender (The US Dept of Education) 

Whether you are starting university or career it is your responsibility to know the facts about not only 

the degree you are undertaking but also the funding methods. Know what you are going to be 

required to pay and when you are going to be required to pay the money back. You are making a big 

decision and a serious commitment to repay the loan. It is important to know exactly what that 

commitment is required. 

1. What your lender expects from you 

 Repay your loan. Your obligation to repay becomes legally binding when you sign the 

Master Promissory Note (MPN) and authorize the transfer of funds to your student 

account.  

Your requirement to repay does not go away because you: 

 do not complete your educational program.  

 cannot find employment.  

 were not satisfied with the education or other services at the university.  

 were notified that your loan was sold to another party by your lender.  

Pay on time. You must make your repayments on time unless you have made special arrangements 

with the lender or servicer.  

 

Make a minimum payment. A minimum monthly loan payment is required. This minimum amount 

varies depending on the amount you borrow and your chosen repayment plan. 

 

You must notify Newcastle and your loan servicer about changes to the following: 

 Change your current address / phone numbers / name  

 Change your Social Security Number  

 Withdraw from university  

 Drop below at least half-time enrolment  

 Change your anticipated graduation date  

 Change your US driver's license number  

 Change your references  

 Change your permanent address  

 Change your expected employer  

2. What you should expect from your lender 

Master Promissory Note: when you decide to enter into an agreement with a particular lender for 

your student loan you sign a Master Promissory Note (MPN). This document explains the terms and 

conditions of your loan in full detail. It also serves as the legal document requiring you to repay the 

loan with interest. Read through the entire promissory note before you sign it and make sure you 

understand your rights and responsibilities. The MPN (either paper or electronic) is only valid for a 

maximum of one year if you are attending a university outside the United States. 

Notice of Guarantee and Disclosure Statement: The US Dept of Education provides you with a 

disclosure statement before or at the time your loan is disbursed. This document states the amount of 

your loan (principal) and any fees deducted from the principal. It also discloses the interest rate, the 
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annual percentage rate and an estimate of the total amount you will have to repay including the total 

amount of interest based on a Standard Repayment Plan. Be sure you receive this from your lender 

or servicer for your records. The disclosure statement will be posted to the permanent address listed 

on your MPN. 

Repayment Schedule: during your grace period, servicer will send you a detailed Repayment 

Schedule. This document states the number and amount of monthly payments and the date when the 

first payment is due. At the same time you will receive information about other repayment options 

such as the Graduated, Income-Contingent, Extended, or Consolidation Plans. 

Notification of Loan Transfer: you will receive a Notification of Loan Transfer if your lender sells or 

transfers your loan to another lender or servicer and it changes where your loan payments are sent. 

This document contains addresses, phone numbers and other information needed to make payments 

and keep in touch with the new lender or servicer of the loan. The terms of your loan will not change if 

your loan is sold or transferred. The notification of loan transfer will be posted to the permanent 

address listed on your MPN. 
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Funding: Eligibility and Assessment 

Your eligibility for US financial aid will be assessed based on the information you provide on 

your Financial Aid Application.  

We strongly recommend that you use any financial aid package offered by the university to 

create a budget prior to departure to enable you to plan for your financial security during the 

upcoming academic year. Download a budget worksheet to assist with this process. 

It is also recommended that you have sufficient funds for accommodation, books, supplies and any 

other personal expenses during the first eight weeks of classes in an event that there is a delay in 

your loan funds arriving from the US.  

Borrowing Amounts  

The US government specifies the maximum a student may be eligible to borrow through the Direct 

Loan program. The amount(s) awarded, however, may be lower than the maximum amounts specified 

by the US government depending on the eligibility assessment and cost of attendance 

calculation. The cost of attendance is the total amount you may borrow.  

The eligible US loan amounts are determined by the cost of attendance minus any other aid 

(estimated financial assistance) you are receiving e.g. other loans, grants, scholarships.  

We recommend students pay interest while in-school (Stafford unsubsidised and Grad PLUS loans), if 

possible, to help reduce the total debt when you complete/withdraw/drop below half-time, as interest 

accrued while in school will capitalise when complete/withdraw/drop below half-time. 

Dependent Undergraduate Students: the subsidised amount you may borrow (up to the maximum 

amount below) equals your total cost of attendance minus EFC (estimated family contribution) minus 

EFA (estimated financial assistance). The unsubsidised amount you may borrow (up to the maximum 

amount below) equals your total cost of attendance minus Stafford subsidised minus EFA. 

Year of Study 

Please note: the year of study is 

defined as being 50% or more of 

the enrolled courses 

Subsidized  

For subsidized loans, the US 

Government pays interest 

while you are in university 

and six months after you 

graduate/withdraw/drop below 

half-time enrolment  

Subsidized & 

Unsubsidized 

Combined 

Year 1  $3500 $5500 

Year 2  $4500 $6500  

Year 3 & Up $5500 $7500  

http://www.asa.org/pdfs/borrower/asa_budget-worksheet_pdf.pdf
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Total life time borrowing limit for a dependent student:      

$31000 of which 

$23000 can be 

subsidized 

 

Independent Undergraduate Students: the subsidised amount you may borrow (up to the maximum 

amount below) equals your total cost of attendance minus EFC (estimated family contribution) minus 

EFA (estimated financial assistance). The unsubsidised amount you may borrow (up to the maximum 

amount below) equals your total cost of attendance minus Stafford subsidised minus EFA. 

Year of Study 

Please note: the year of study is 

defined as being 50% or more of 

the enrolled  

Subsidized  

For subsidized loans, the US 

Government pays interest 

while you are in university 

and six months after you 

graduation/withdraw/drop 

below half-time enrolment  

Subsidized & 

Unsubsidized 

Combined 

Year 1  $3500 $9500 

Year 2  $4500 $10500 

Year 3 & Up $5500 $12500 

Total life time borrowing limit for an independent student:      

$57500, of which 

$23000 can be 

subsidized  

 

Graduate Students: The unsubsidised amount you may borrow (up to the maximum amount 

below) equals your total cost of attendance minus EFA (estimated financial assistance). The Grad 

PLUS amount you may borrow (up to the maximum amount below) equals your total cost of 

attendance minus Stafford unsubsidised minus EFA (estimated financial assistance). 

  Subsidized 

Unavailable as of July 1, 2012 

Subsidized & 

Unsubsidized 

Combined 

Graduate and Professional  

 

$20500 

Total life time borrowing limit for graduate students:      $138500  
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Cost of Attendance (COA)  

The cost of attendance (COA) is an estimate of your education expenses for your enrolment 

period (12-month maximum). The Newcastle COA components are the same for all US federal 

programmes, as specified under US law. The COA will specify the total amount you may borrow 

through US Direct loans minus any other aid you may be receiving for that award period. The 

amounts are for new international students commencing in Semester 1. The amounts may differ for 

students enrolled in trimesters or a 12-month research-based programme. 

COA’s for Australian/US dual citizens and permanent residents will be modified to reflect your student 

status category and any additional funding options that you may be eligible to apply for based on your 

dual nationality status. Exchange rate calculations can be completed at www.xe.com. The amounts 

below are reviewed in October each year and updated where appropriate. 

For students commencing in Semester 2, the COA assessment will be for six months only. From 

Semester 1 the following year as you may be eligible for additional aid and/or the COA may have 

changed. 

Your allowable segments included in your COA are defined as follows: 

Tuition & 

Levies  

http://www.newcastle.edu.au/students/international/our-

programs/tuition-fees.html 

2013 Living 

Allowance 

$23,000 (includes room/board, personal expenses and 

transport) 

2013 Travel 

and 

Transportation  

$2,500  which is a one-time payment for the period of study 

at Newcastle 

2013 Medical 

Insurance  

based on 12 

month cover  

$1690 

Books and 

Supplies  
$1,800 

Total $28,990 Click here to see today’s conversion 

  

The total amount of aid awarded to you by Stafford loan(s), Parent/Grad PLUS loan, private 

loan or scholarship/grant/other loans cannot exceed your total COA.  

 

Private Loan information  

http://www.xe.com/
http://www.xe.com/
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Private Loan information and application forms are available through GEMS  

If you believe that you are eligible to receive additional amounts please complete the appropriate 

appeal form: Email int-finaid@newcastle.edu.au to request the form. 

| COA Appeal for Care | COA Appeal for Education Related Expenses |  

Exchange Rate 

The amounts on your CoA are in Australian Dollars and will be converted to US dollars (USD) on the 

day your cost of attendance is calculated at that day’s exchange rate.  

There are two currency conversions that affect you in separate stages:  

1.   The COA is calculated on application in Australian dollars and then converted to USD 

to calculate the eligible US loan amounts.  

2.   Loan funds issued on the recommended disbursement date are made in USD and 

must be converted to Australian dollars at that days’ exchange rate to be placed in 

your university student account for the payment of tuition fees or to be refunded to 

you for living costs.  

As the two conversions above occur at different points during the year each conversion will result in 

an exchange rate risk due to any movement against the USD by the Australian dollars.  

The university is unable to set the same exchange rate for both conversions so it is the borrower’s 

responsibility to understand and accept this risk as part of studying at a foreign university and 

borrowing US financial aid. 

As a general procedure, the university will not recalculate the COA based solely on exchange rate 

movement; however, a recalculation will be considered on a case by case basis (after application) if 

financial hardship due to a significant negative exchange rate movement can be proven. Significant 

movement is defined as a 25%+ variance. Should an application be upheld it the new rate will be 

determined by the average of rates in the 14 days prior to the application for review. 

Of course, the reverse may occur with the exchange rate moving in the borrower's favour. In this 

situation the student receives more Australian dollars than anticipated. Cost of attendance 

recalculations will not carried out in this instance.  

A COA recalculation may result in an increase in your loan eligibility, but this means MORE DEBT so 

please consider carefully whether you wish to pursue this option.  

Dependent and Independent Undergraduate Students 

Your dependency status is determined from information provided on the FAFSA. It affects the 

Expected Family Contribution (EFC) and types of aid that you may be eligible to receive.  

For the purposes of US Financial Aid a student is considered independent if he or she meets one or 

more of the following criteria: 

   The student is at least 24 years old by December 31 of the award year.  

   The student is an orphan or ward/dependent of the court, or was a ward/dependent of 

the court until he or she reached age 13.  

   The student is a veteran of the US Armed Forces.  

http://www.myglobaled.com/StudentLoan/studentLoans_uscitizen.html
mailto:int-finaid@newcastle.edu.au
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   The student is working on a master’s or doctorate program at the beginning of the 

award year for which the FAFSA is completed.  

   The student is married as of the date the FAFSA is completed.  

   The student has at least one child who receives more than half of his or her support 

from the student.  

   The student has a dependent, other than a spouse or a child, who lives with the 

student and receives more than half of his or her support from the student at the time 

the FAFSA is completed and through June 30 of the award year.  

A student is considered dependent if he or she does not meet any of the preceding criteria for an 

independent student unless the Financial Aid Director determines that the student is independent on 

the basis of special circumstances and performs a dependency override. Click here for the 

Dependency Override Application Form.  

Disbursement of Funds Process  

In accordance with US Federal Policy Newcastle will not deliver funds to students prior to the 

commencement of classes..  

Disbursement of funds will coincide with the first day of classes or 30 days after the commencement 

of classes for first-year undergraduate, first-time borrowers. Therefore, it is important to have 

sufficient private funds to support yourself during the first eight weeks. You will be notified by 

email when the funds received by Newcastle. The funds will be converted from US dollars to 

Australian dollars based on that days’ exchange rate and then placed on your university student 

account. Any credit after your tuition has been paid will be refunded to you for living expenses (or in 

accordance with your disbursement options).  

Parents who have applied for a PLUS loan will be contacted by email and the funds will be sent to 

their US bank account unless specified otherwise.  

You are encouraged to actively manage your loan 

debt – please take the time to review information 

on NSLDS 

Delay in Funds  

Students who experience an unforeseen delay of funds and cannot afford expenses for the interim 

may be able to access the university’s student emergency loans. You will need to make contact with 

the International Student Advisors (International-Advisors@newcastle.edu.au) first and we will then refer 

you to Loans and Welfare. They will assess your situation on a case-by-case basis on information 

provided by you and the FA Office and will determine your eligibility to receive short term emergency 

funding to cover living costs.  

There will be no academic penalty placed on the student for failure to pay the University within the 

stipulated time, if the reason for the funds not arriving is outside your control.  

Financial Aid and US Tax Implications 

There a number of ways that attending education may be claimed against income earned in the 

United States. The most common two are the Hope Credit and the Lifetime Learning Credit. The 

http://www.victoria.ac.nz/international/downloads/f-aid/Request%20for%20Dependency%20Override.pdf
http://www.victoria.ac.nz/international/downloads/f-aid/Request%20for%20Dependency%20Override.pdf
mailto:International-Advisors@newcastle.edu.au
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requirements for these credits and the deduction can be found in IRS Publication 970, Tax Benefits 

for Education. 

 Hope Education Credit Lifetime Learning Credit Student Loan Interest Deduction 

Available For Tuition and fees only 

1st two years of undergraduate study 

only 

Associates and bachelor’s degree 

programs 

Tuition and fees only 

All years of study 

Any degree program, also non-

degree courses to acquire job skills 

Any higher education cost 

All years of study 

Any degree program 

Maximum Value $1,500 credit per student $2,000 credit per family $2,500 deduction from taxable 

income 

Income Range for Benefit Phase Out $43,000 - $53,000 (single filers) 

$87,000 - $107,000 (joint filers) 

$43,000 - $53,000 (single filers) 

$87,000 - $107,000 (joint filers) 

$50,000 - $65,000 (single filers) 

$105,000 - $135,000 (joint filers) 

Conditions Student must be enrolled at least 

half-time 

Student must not have felony drug 

convictions(s) 

Can be claimed for only two tax 

years for each student  

Cannot claim both Lifetime Learning 

and Hope credits for the same 

student in the same year 

Students must have been enrolled at 

least half-time 

May not claim if married and filing 

singly 

The information about higher education tax breaks printed above is current as of early 2006. To make sure that you qualify for a deduction or credit before you file, 

download IRS Publication 970 “Tax Breaks for Higher Education,” from www.irs.gov 

  

http://www.irs.gov/
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Satisfactory Academic Progress 

Newcastle is required by US Federal Law (34CFR 668.16) to define and enforce standards of 

Satisfactory Academic Progress on students who wish to access US financial aid. The 

guidelines have been established to encourage students to progress and successfully 

complete the academic programme for which aid is received. 

   

Students who receive US financial aid will be evaluated at the end of each semester. This evaluation 

process will consider your progress under the following criteria: 

 Academic Standing  

 Maximum Timeframe  

To receive US financial aid you must meet minimum standards for both the above mentioned 

components (in addition to Newcastle’s academic rules and policies). 

Students in receipt of US financial aid are entitled to modify their enrolment within the first two weeks 

of each Academic Period and retain eligibility for aid, provided they do not drop below half-time. 

Students who drop below half-time are not eligible for US financial aid.  

Academic Standing 

Undergraduate and Postgraduate by Coursework  

Students in receipt of US financial aid must achieve a cumulative Grade Point Average (GPA) of 5 or 

more at the end of each academic period. University GPA values for grades are as follows: 

Grade HD D C P UP FF 

 High 

Distinction 

Distinction Credit Pass Ungraded 

Pass 

Fail 

Numerical value 7 6 5 4 4 0 

 

However, for the purposes of US financial aid:   

    WW (Withdrawal Without Fail) grads will be not be included in GPA calculations.  

    UP (Ungraded Pass) grades will be deemed to have a value of 5. 

    I (Incomplete) grades will be deemed to have a value of 5, until a final grade is awarded for 

the course. 

    S (Special Consideration) grades will be deemed to have a value of 4, until a final grade is 

awarded for the course. 
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Postgraduate by Research 

For postgraduate by research programs, academic progression must be commensurate with 

completion of program in accordance with initial confirmation of enrolment and consistent with 

program milestones. 

Non-credit Courses 

Non-credit courses will not be included in GPA calculations for US Financial Aid purposes (US 

Financial Aid cannot be awarded for non-credit courses).  

Maximum Timeframe 

Undergraduate and postgraduate by coursework 

An undergraduate or postgraduate by coursework student is entitled to receive aid for 150% of the 

allocated course timeframe. For example:  

Undergraduate 

3 year degree – eligibility for aid 4.5 years 

4 year degree – eligibility for aid 6 years 

5 year degree – eligibility for aid 7.5 years 

Postgraduate by coursework 

1 year degree – eligibility for aid 1.5 years 

Please note that while US federal eligibility may allow you to continue – individual academic progress 

rules and student visa restrictions may impact on your ability to continue within the programme. 

Postgraduate by Research  

For postgraduate by research programs, academic progression must be commensurate with 

completion of program in accordance with initial confirmation of enrolment and consistent with 

program milestones..  

Financial Aid Probation and Suspension  

The Financial Aid officer will assess Satisfactory Academic Progress (SAP) for each student at the 

end of each semester to determine eligibility for continued award or disbursement of aid. A student 

will be notified in writing if they are placed on Financial Aid probation or if their loan eligibility has been 

suspended.  

A student who fails to achieve SAP will be placed on Financial Aid probation for one semester of 

study. The Financial Aid Officer will send the student a written notice of probation. The student will 

remain eligible to receive Financial Aid while for the Financial Aid probation period. The probation 

period is an opportunity for the student to achieve SAP by the end of the probation period.  

Students who have been placed on probation and subsequently achieve SAP within probation period 

will have their Financial Aid probation lifted.   

Students who have been placed on probation and do not achieve SAP within the probation period will 

be suspended from eligibility to receive aid until such time as they achieve SAP. The Financial Aid 

Officer will send the student a notice of suspension. 

Failure of all courses in which a student was enrolled in will result in an immediate suspension of 

Financial Aid.  
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Students who transfer into a new academic program will also transfer with any SAP warning or 

sanction and will still need to meet the specified criteria in the new program before re-establishing 

eligibility to receive aid.  

Satisfactory Academic Progress Appeals  

Students whose eligibility for aid has been suspended for failing to achieve SAP may appeal the 

suspension under certain circumstances. Newcastle cannot automatically waive the SAP requirement 

for any student to allow them to begin or continue receiving US financial aid.  

 

Students who have their eligibility for aid suspended may appeal the suspension if one or more of the 

following circumstances exist:  

 Death of an immediate family member (parent, spouse, sibling, dependant child); or 

 The extended illness of the student – extended illness as defined as a documented chronic or 

recurring medical or emotional illness that causes the student to be absent from class at least 

20 days or more in two successive academic period; or 

 Mitigating circumstances as determined by the Financial Aid Director.  

All appeals must be in writing to the Financial Aid Director, and must be received by the Financial Aid 

Director within 10 days from the day the notice of suspension was issued. 

The appeal must indicate in writing the reason(s) for failure to meet the SAP requirements and explain 

why financial aid should not be suspended. All documentation to support the appeal is required at the 

time of the appeal submission. The Financial Aid Director appeal will be considered on its merits and 

a response to the appeal will be provided within 10 working days. 

The Financial Aid Director’s decision on the appeal is final. 

Leave of Absence  

A leave of absence is a status in which the student is considered to be continuously enrolled for US 

Direct Loan purposes, as approved by the university, but suspends studies for an agreed period of 

time due to extenuating circumstances e.g. a car accident, medical illness.  

 

An approved leave of absence is a break in enrolment (not including a University mid-semester, 

semester or summer break) that is requested by the student and approved by the Financial Aid 

Officer and relevant academic staff and Faculty Office. 

The student's request to the Financial Aid Director must be in writing and include the reason for the 

leave and supporting documentation. In an approved leave of absence the student does not incur any 

additional charges. The student’s enrolment status will remain as in-school.  

If approved, the student must return by the agreed date or the enrolment status will change to 

withdrawal effective from the last date of attendance before the leave of absence began which may 

have implications for grace and/or repayment obligations.  

Students who wish to suspend studies for a period of time must first submit a Leave of Absence 

Application to the Financial Aid Director for consideration before the desired start date of the Leave of 

Absence. If a leave of absence application is not submitted or approved, and the student ceases 
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academic-related activity for a consistent period of time during a semester this may be treated as an 

unofficial withdrawal from the University for US FFELP purposes and reported to your loan holder(s). 

Newcastle Refund Policy 

Newcastle has a refund policy for international students attending this institution. The following is an 

addendum for students who are utilising US financial aid. 

For students receiving US financial aid that withdraw from the university and are eligible for a refund 

of fees paid for that period of enrolment a determination must be made as to whether any of the 

refund money must be returned to the US Federal Aid programme.  

If it is determined that refund money must be returned to the aid programme the distribution of money 

will be as follows: 

1. Stafford Unsubsidized  

2. Stafford Subsidized  

3. Federal PLUS  

Pro-rated refund calculations apply for any student in receipt of aid attending Newcastle who 

withdraws within 60% of the payment period. 

If Newcastle is required to pay money on your behalf to the US Department of Education as a result of 

your early withdrawal you will be required to repay that money to Newcastle. 

After these calculations and payments are made any remaining funds will be returned to you or your 

parents (Parent PLUS loan). 

In addition, you may also be required to pay back money to the US Federal Government if you 

withdraw early from the university while in receipt of aid. 

We strongly recommend you contact the Financial Aid Officer if you are considering early withdraw to 

discuss your options and possible implications. 

  

http://www.newcastle.edu.au/policy/000770.html
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Repayment - Options and Obligations 

Exit Counselling  

Students must complete online Exit Counselling before leaving university. Counselling will include 

information on your obligations, rights and options under the terms of your loan. The session will 

cover repayment options, deferments and other important information you may need during your 

repayment term. 

During the exit counselling you will need to provide the following information: 

 Name and address of closest living relative.  

 Two references (different from closest living relative) and with different addresses.  

Repayment Plans  

Before repayment starts you will be provided with Repayment Options and a Repayment Schedule 

from your loan servicer(s) for each type of loan you have borrowed.  

If you do not receive these schedules towards the end of your grace period contact your lender 

because repayment begins whether or not you are aware of it.  

The repayment process will go smoothly if you plan ahead. Start by knowing all your options.  

Repayment options you may choose include:  

    Standard Repayment: under this plan your monthly payment will remain the same 

over the entire repayment period. This repayment plan is the most economical with 

the least amount of interest accruing over the term of the loan. The term is for a 

maximum of 10 years. You will be automatically placed on this repayment plan if you 

do not apply for a different one.  

    Graduated Repayment: this plan begins with smaller payments followed by a gradual 

increase in payments at specified intervals. Under this plan you may pay more 

interest over the term of the loan. The term is for a maximum of 10 years.  

    Income-Sensitive Repayment: this plan ties the size of your repayment to your 

income level with annual adjustments made to your repayment. The monthly 

repayment must be large enough to cover accrued interest. This plan also may 

increase the amount of interest you pay over the term of your loan. The term is up to 

10 years. However, your lender can use forbearance to lengthen the term for up to 

five years (15 years total).  

    Extended Repayment: this option is available for those who first borrowed on or after 

October 7, 1998 and who accumulated loans that totalled more than US$30,000. If you 

are one of these borrowers you may extend your Standard or Graduated Repayment 

Plan for up to a maximum of 25 years.  

Click here for more information on repayment options. 

A standard repayment plan below assumes the loan principal plus interest, spread out over 10 years:  

A typical repayment plan (assumes 6% interest rate) 

Amount Number of Monthly Total Amount to be 

http://mappingyourfuture.org/oslc/
http://www.asa.org/repay/default.aspx


 

24 
 

Borrowed  Repayments  Repayment  repaid  

$ 1,000 

$ 2,000 

$ 2,625 

$ 3,000 

$ 4,000 

$ 5,000 

$ 6,000 

$ 7,000 

$ 8,000  

$ 9,000 

$ 10,000 

$ 11,000 

$ 12,000 

$ 13,000 

$ 14,000 

$ 15,000 

$ 16,000 

$ 17,000 

$ 18,000 

$ 19,000 

$ 20,000 

$ 21,000 

$ 22,000 

$ 23,000 

$ 25,000 

22 

45 

62 

72 

103 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

120 

$ 50.00 

$ 50.00  

$ 50.00 

$ 50.00 

$ 50.00 

$ 55.51 

$ 66.61 

$ 77.71 

$ 88.82  

$ 99.92 

$ 111.02 

$ 122.12  

$ 133.22 

$ 144.33 

$ 155.43 

$ 166.65  

$ 177.63  

$ 188.73  

$ 199.84  

$ 210.94 

$ 222.04  

$ 233.14 

$ 244.25  

$ 255.35  

$ 277.55  

$ 1,056.25 

$ 2,237.03  

$ 3,052.50  

$ 3,575.69 

$ 5,121.05  

$ 6,661.24  

$ 7,993.58  

$ 9,325.92 

$ 10,657.81  

$ 11,990.15  

$ 13,322.48  

$ 14,654.82 

$ 15,987.16  

$ 17,319.05  

$ 18,651.39  

$ 19,983.72 

$ 21,316.06 

$ 22,648.40 

$ 23,980.29 

$ 25,312.63  

$ 26,644.97 

$ 27,977.30  

$ 29,309.20 

$ 30,642.53 

$ 33,306.21 

*Includes principal and interest. 
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Repayment Tools and Calculators 

When repaying your student loans, it is important to know the choices available to you—and their 

differences. Compare those differences quickly and easily with tools and calculators from the ASA 

Student Loan webpage. 

 To review your repayment options, ASA has developed a repayment comparison calculator, click 

here to look at how much you would pay if you chose graduated repayment or income-sensitive 

repayment instead of standard repayment. 

Student Debt on Graduation 

Students attending Newcastle have a variety of differing educational experiences and the debt levels 

of each student reflects individual choices and knowledge about the usage of the loan programme 

options. 

 

We are committed to ensuring that students leave this institution with the lowest amount of debt 

possible and we will actively work with you to ensure this. Through your life cycle as a student utilizing 

US financial aid we will be actively tracking your debt and benchmarking it with others who have 

studied in the same method and course as you.  

Average Indebtedness Statistics will be provided to students on completion of both entrance and exit 

counselling and upon the request of an enrolled student. 

 

Loan Consolidation  

When you leave university you may have a number of loans. These loans may be with more than one 

lender and may have different terms. Repayment can become complicated if you have to make 

different payments at different times of the month. Consolidation is a way to make repayment of 

multiple loans less complicated. 

You can consolidate all your federal student loans into one loan with a fixed rate and a single, lower 

monthly payment. You pay no additional fees to consolidate your loans. More importantly, you may 

reduce the amount of each monthly payment by extending your repayment term. Always remember 

that a longer repayment term increases the amount of interest you pay over the term of your 

loan. 

Consolidation loans range from 10 to 30 years. Repayment options on consolidation loans include: 

Standard, Graduated and Income Sensitive repayment plans. To be eligible for a consolidation loan, 

you must be in a grace period, repayment, deferment, or forbearance. As of July 1, 2006 students are 

not allowed to consolidate whilst they are in-school. 

It is important to research loan consolidation carefully as you may lose some borrower benefits 

offered by your original lender. If you are uncertain of your loan amounts (principle and interest) and 

who owns your loans, you can track down your loans online. 

The interest rate on a consolidated loan is determined by taking the weighted average of your current 

loans interest rates and rounding up to the nearest 1/8%. This interest rate is fixed, which means it 

will not change throughout the life of the loan, whereas your current loans may be variable and can 

either increase or decrease on an annual basis. 

http://www.asa.org/repay/calculators/default.aspx
http://www.asa.org/repay/calculators/default.aspx
http://www.asa.org/repay/calculators/compare/default.aspx
http://www.asa.org/repay/calculators/compare/default.aspx
http://www.nslds.ed.gov/
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You should discuss consolidation with your current loan holder(s). If your loan holder does not 

consolidate they may be able to recommend another one who does. 

Consolidation Loan Terms: 

Loan Term  Amount Owed  

10 years  Less than $7,500  

12 years  $7,500 to $9,999  

15 years  $10,000 to $19,999  

20 years  $20,000 to $39,999  

25 years  $40,000 to $59,999  

30 years  $60,000 or more  

  

Deferment - postponing repayment 

One advantage of borrowing through the Federal Family Education Loan Programme (FFELP) is the 

option of postponing repayment for a period of time under certain conditions. However, it is important 

to note how interest must be paid or not paid on various loans: 

Stafford Subsidized Loans: interest is paid by the US government while you are in-school, during 

grace, and authorized deferment periods.  

 

Stafford Unsubsidized Loans: the borrower is responsible for paying the interest that accrues while in-

school, during grace, and authorized deferment periods.  

You must continue making repayments until you have been notified that the deferment is granted. 

Keep copies of all forms and correspondence related to your deferment. 

Click here to see deferment options  

 

Forbearance - postponing repayment  

Borrowers in temporary financial difficulty with no deferment option available to you may request 

forbearance from your lender or servicer. Forbearance is granted at the loan holder’s discretion and 

allows you to have months added to the term of your loan, temporarily reduce the amount of your 

monthly payment or temporarily suspend monthly payments.  

There are several forbearance options available, but the two most common types are: 

    Economic Hardship Forbearance: May be granted if your education loan payments 

exceed 20% of your total monthly income you can apply for this type of forbearance. 

It is given in 12-month increments for a maximum of three years.  

http://www.asa.org/repay/options/defer/default.aspx
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    Administrative Forbearance: May be granted by your lender if you are delinquent on 

payments prior to entering a period of deferment.  

Note that interest continues to accrue on your loan during forbearance. Interest must be repaid, which 

can result in higher monthly payments once the forbearance has ended. The federal government 

does not pay the interest on Stafford subsidized loans while your loans are in forbeara  

Click here to see forbearance options 

Delinquency and Default 

When your monthly payment is 30 days or more overdue you are considered delinquent. Most loan 

holders will contact you about delinquent payments and begin collection activity. Delinquency may be 

reported to a Credit Bureau which may damage your credit rating. 

If you expect to have a problem making a monthly payment, contact your loan holder 

immediately. It is always easier to discuss alternatives before the due date rather than after a 

payment is late. To find your loan holder visit: https://www.nslds.ed.gov/nslds_SA/  

Borrowers who are 270 days behind on a scheduled payment are legally in default on the loan 

agreement. The loan holder can assume that you are not going to repay and may declare the entire 

amount you owe, including interest, as immediately due and payable. 

 

Defaults are reported to Credit Bureaus and stay on your credit record whether or not you eventually 

pay off the loan. CONSEQUENCES OF DEFAULTING ARE SERIOUS. 

    Borrowers are liable for late charges which can be added to the principal of the loan 

and interest will accrue.  

    When the loan is in default US federal income tax refunds may be withheld to repay 

the loan.  

    Wages may be garnished (a portion withheld for repayment).  

    Payment of attorney fees and court costs may be required.  

    Borrowers may lose eligibility for all federal and state financial aid until satisfactory 

repayment arrangements on the defaulted loan.  

In a profession that requires a license to practice, that license can be denied renewal until you make 

satisfactory payment arrangements on your student loan. 

For more information on default and the options available click here 

 

  

| Top | 

http://www.asa.org/repay/options/defer/default.aspx
https://www.nslds.ed.gov/nslds_SA/
http://www.asa.org/in-default/consequences/default.aspx
http://www.victoria.ac.nz/international/planning/financial-aid/repayments.aspx#top
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Glossary 

Accrued Interest  

The interest accumulating on loans is added to the principal loan amount at the time of repayment if 

no interest payments made while in university, in grace, or during an authorized period of deferment. 

Award Letter 

An official letter issued by the Financial Aid Officer at Newcastle. The letter details the financial aid 

package for the relevant award year.  

Award Year 

The period of time for which your financial aid package has been awarded. 

Capitalization  

The process by which interest is added to the principal loan amount if you choose not to make interest 

payments while in university or in forbearance (See Question 12 on the MPN). This process increases 

the amount that must be repaid and will increase your monthly repayment. 

Cost of Attendance (COA)  

These expenses include tuition, living, books, insurance, travel and transportation for you, the student 

borrower, for the award year. The COA is determined by the Financial Aid Officer in accordance with 

the US federal guidelines. 

Cohort Default Rate 

The percentage of Newcastle’s students who borrowed money under the US Federal loans 

programme and defaulted on their loans. The US Department of Education calculates this rate 

annually to determine the default experience of students who attended a particular school during a 

particular period of time.  

Default 

The failure of a borrower to make instalment payments when due or to meet other terms of the 

promissory note or other written agreement(s) with the loan holder under circumstances where the US 

Department of Education or loan guarantor reasonably concluded that the borrower no longer 

intended to honour the borrowers obligation to repay a loan, provided that this failure persists for the 

most recent consecutive 270 day period or the most recent 330 day period. 

Deferment 

A period during which repaying loan principle is suspended as a result of the borrower meeting one or 

more of a number of situations or categories established by US law. The borrower does not pay 

interest on subsidized loans during deferment; interest continues to accumulate during deferment of 

an unsubsidized, GradPLUS, or private loan. 

Delinquency 

The status of a loan when payment is late. Delinquency may be reported to a credit bureau after 30 

days. 

Disbursement 

The payment by cheque of loan funds to the University. Disbursement is usually made in two 

or more instalments during the year in accordance with US Department of Education regulations. 

 

 

| Top | 

http://www.victoria.ac.nz/international/downloads/f-aid/MPN/Stafford%20MPN.pdf
http://www.victoria.ac.nz/international/planning/financial-aid/glossary.aspx#top
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Expected Financial Assistance (EFA) 

The Expected Financial Assistance is the amount of all other awards, loans, scholarships, 

sponsorships/grants, etc. that a student (or the parents on behalf of the student) may be in receipt of. 

This amount is included in the cost of attendance. 

Expected Family Contribution (EFC) 

The Expected Family Contribution is the amount that a student and their family (if required) are 

expected to contribute toward the cost of attendance. This amount is based on the students or the 

family’s income and assets as calculated by the FAFSA (Free Application Form Student Aid). 

Federal Family Education Loan Program (FFELP) 

Federal Family Education Loan Program is made up of Stafford Loans (Subsidized and Unsubsidized) 

Federal PLUS loans (for parents or graduates).  

Financial Aid Director 

Financial Aid Office staff member who is responsible for managing the Federal Loan process, 

compliance and administration.  

Financial Aid Officer 

The Financial Aid Officer assesses your eligibility for Federal loans, calculates your Cost of 

Attendance and certifies or approves your federal loan application and the amount you can borrow. 

Financial Aid Office 

For US Financial Aid purposes, the Financial Aid Office is the International Office of the University of 

Newcastle. 

Financial Need  

The difference between the cost of attendance and the expected family contribution plus estimated 

financial assistance. 

Forbearance 

The amount of the monthly payment may be temporarily reduced or suspended or months may be 

added to the repayment term. You must contact your loan holders(s) directly to receive forbearance. 

Interest will continue to accrue on all loans, including Stafford subsidized, during a period of 

forbearance.  

Free Application for Federal Student Aid (FAFSA) 

This is the US federal application that a student must file to apply for financial aid. The FAFSA is 

available online.  

Guarantee Agency 

The agency approved by the US Department of Education to verify your eligibility for a particular US 

FFEL program and provides insurance for those loans. If you do not repay your loan, the guarantee 

agency will pay the loan holder with funds received from the US government and collect the balance 

directly from you. Newcastle has chosen to partner with ASA who have the largest foreign university 

division and an established history of responding quickly to questions from US student studying in 

foreign countries. 

Grace Period 

A feature of federal loans to give students six months after you leave university or drop below half-

time before you must start monthly repayments on your loan(s). 

http://www.fafsa.ed.gov/
http://www.amsa.com/
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Graduate PLUS Loan (Grad PLUS) 

Graduate students may borrow this federal loan on their own behalf to cover the difference between 

the cost of attendance and all other awarded aid, after applying for other Stafford aid. 

Interest  

The fee is charged by the loan holder in exchange for lending the money, the interest rate, usually 

expressed as a percentage of the loan amount, may stay the same for the term of the loan (fixed rate) 

or it may change periodically (variable rate). 

 

 

 

Interest Rates for Loans First Disbursed on or after July 1, 2009  

Loan Type Status FFEL 

Subsidized Loans 

Repayment or Forbearance  5.60 

In-school, Grace, or Deferment 5.60 

Unsubsidized Loans 

Repayment or Forbearance 6.80 

In-school, Grace, or Deferment  6.80 

PLUS Loans All 8.50 

Interest Rates for Loans First Disbursed on or after July 1, 2006  

Loan Type Status FFEL 

Subsidized Loans 

Repayment or Forbearance  6.80 

In-school, Grace, or Deferment 6.80 

Unsubsidized Loans 

Repayment or Forbearance 6.80 

In-school, Grace, or Deferment  6.80 

PLUS Loans All 8.50 
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Interest Rates for Loans First Disbursed between July 1, 1998 and June 30, 2006 

Loan Type Status 

FFEL 

7/1/2005 to 

6/30/2006 

7/1/2006 to 

6/30/2007 

Subsidized 

Loans 

Repayment or Forbearance  5.30 7.14 

In-school, Grace, or Deferment 4.70 6.54 

Unsubsidized 

Loans 

Repayment or Forbearance 5.30 7.14 

In-school, Grace, or Deferment  4.70 6.54 

PLUS Loans All 6.10 7.94 

Generally, interest rates on Consolidation Loans are fixed rates calculated as the weighted average of 

the loans being consolidated rounded up to the next higher 1/8 percent, not to exceed 8.25%. 

Lender 

The lender is the organization that provides the funds for you to use. The lender may be a bank or 

other financial institution. The lender may sell your loan to another party. When this happens you will 

be notified by the lender and the new loan holder. 

Master Promissory Note (MPN) 

A legally binding document between the borrower and the lender that obligates the borrower to repay 

the loan in accordance with its terms.  

Origination Fee 

A fee charged by lender with the approval of the Federal Government and deducted from the loan 

funds prior to disbursement. The fee is used to offset administrative costs.  

Parent PLUS Loan  

A federal loan available to the parents of dependent, undergraduate students. While parents of all 

income levels are eligible, a credit-worthiness evaluation is carried out. 

Principal 

The amount borrowed. This is the amount to which interest is charged.  

Student Aid Report (SAR) 

The report sent directly to a student from the US Department of Education’s Central Processing 

System (CPS) that summarizes information submitted on your FAFSA. It also provides figures used in 

financial need calculations, including the student’s estimated family contribution (EFC). 

Satisfactory Academic Progress (SAP) 

Achieving the required Grade Point Average (GPA) within the defined timeframes to ensure continued 

access to financial aid. 
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Servicer 

A Servicer (loan holder) is a company contracted by a lender to handle administrative aspects of the 

loan such as collection of payments, correspondence with borrowers, address changes, loan status 

updates. It is important to know the name of your Servicer since quite often all communication 

regarding your loan will be with the Servicer. 

Stafford Loan (Subsidized)  

A federal loan that provides federally subsidized, low interest loans to students in undergraduate, 

graduate or professional programs. Subsidized loans are awarded on the basis of financial need. 

Stafford Loan (Unsubsidized) 

A federal loan that provides low interest loans to students in undergraduate, graduate or professional 

programs. Unsubsidized loans are not awarded on the basis of financial need. 

*  * * 


