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SWIPE TO LEARN
ABOUT IT

ARE BUY NOW PAY LATER SERVICES A GOOD OPTION FOR YOU? 



WHAT IS IT
Buy now, pay later  (BNPL)  is  a type of f inancial  serv ice

that al lows their  users to purchase something without

having to pay the fu l l  cost  of  the i tem or serv ice

upfront.  

Equal  payments are made back to the BNPL serv ice

provider over a specif ic t ime frame. No interest  is

payable,  however users are charged late fees i f  they

can't  make payments on t ime. 

BNPL serv ices charge merchants a percentage of the

total  cost  of  what the customer is  charged for  the

f lexible payment serv ice that can be provided to their

customers.



good

BNPL services have many benefits for their users. They

are generally cheaper for their users compared to a

credit card, they are easy to use and navigate,

accounts are easy to create and approval for

spending is fast with  funds being accessible as soon

as the account is created all through a smart phone.









Due to their  easy approval  process and

convenience,  i t  i s  common for  users to over

est imate their  spending l imits  and

consequent ial ly  be unable to afford to make their

re-payments ,  putt ing them in a posit ion where

they may owe more than they can afford to pay.

This  results  in  late fees,  which can put the user

into further debt and f inancial  st ress.  




not so good



Regulation
Current ly ,  BNPL serv ices are self-regulated in accordance

with a code of pract ice created by the BNPL industry  body,

as opposed to legis lat ion,  being the National  Consumer

Credit  Protect ion Act 2009 (Cth)  l ike other forms of credit .  




Th is  means that BNPL serv ices are not bound by the same

lending responsibi l i ty  than is  required from other credit

providers ,  and therefore they are not required to consider

the amount of  income nor the exist ing amount of  debt a

prospect ive user may have.  




Indiv iduals  that are al ready in debt or  at  ser ious r isk  of

being in debt ,  indiv iduals  that have reached the maximum

spending l imit  on one BNPL provider and indiv iduals  that do

not have the income to pay the instalments are al l  able to

s ign up and be approved to use and spend us ing BNPL

serv ices.  



There are cal ls  for  urgent act ion in re lat ion to the non

existence of legis lat ive regulat ion for  BNPL serv ices.  As

the cost  of  l iv ing and inf lat ion rates r ise,  and minimum

wage not keeping up with these rapid changes,

substant ive and enforceable regulat ion is  important now

more than ever to prevent BNPL users ending up with in a

debt spi ral .  Experts  argue that as BNPL serv ices have

the same or very s imi lar  character ist ics to credit ,  that

they should therefore be regulated l ike credit  too.

Regulation



development

The Federal  Government has recent ly  declared that they

wi l l  regulate BNPL serv ices as credit  products by the

middle of 2023,  but that the laws wi l l  not be exact ly  the

same as legis lat ion that regulates other forms of credit .

At  th is  point  in  t ime,  i t  i s  unclear as to how exact ly  th is

wi l l  be achieved and what i t  wi l l  consist  of ,  but i t  i s

most certain ly  a step in the r ight di rect ion.  






is it for you?
BNPL serv ices can be extremely useful  and helpful  for

many indiv iduals ,  however i f  you are consider ing us ing

these serv ices i t  i s  important that you weigh up the

potent ia l  r isks  involved with the potent ia l  benef i ts .  No

two people 's  personal  c i rcumstances or  f inancial

s i tuat ion is  the same, and the answer is  not as s imple as

yes or  no.  I t  i s  more so a matter  of  understanding the

terms and condit ions of  the BNPL serv ice provider and

arming yourself  with the information needed to make an

informed decis ion that al igns with your personal  and

f inancial  values.  
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I f  you would l ike ass istance in f inding more information in any

of the areas ment ioned with in th is  post ,  p lease do not hesi tate

to reach out.  





