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INDEPENDENT AUDITOR’S REPORT
The University of Newcastle Research Associates Limited

To Members of the New South Wales Parliament and Members of The University of Newcastle 
Research Associates Limited

Opinion
I have audited the accompanying financial report of The University of Newcastle Research Associates 
Limited (the Company), which comprises the Income Statement and Statement of Comprehensive 
Income for the year ended 31 December 2018, the Statement of Financial Position as at 
31 December 2018, the Statement of Changes in Equity and Statement of Cash Flows for the year 
then ended, notes comprising a summary of significant accounting policies and other explanatory 
information, and the directors’ declaration.

In my opinion, the financial report:

• is in accordance with the Corporations Act 2001, including:
- giving a true and fair view of the Company’s financial position as at 31 December 2018

and its performance for the year ended on that date
- complying with Australian Accounting Standards and the Corporations Regulations 2001

• is in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and the
Public Finance and Audit Regulation 2015.

My opinion should be read in conjunction with the rest of this report.

Basis for Opinion
I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the 
standards are described in the ‘Auditor’s Responsibilities for the Audit of the Financial Report’ section 
of my report.

I am independent of the Company in accordance with the requirements of the:

• Australian Auditing Standards
• Corporations Act 2001
• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for

Professional Accountants’ (APES 110).

I have fulfilled my other ethical responsibilities in accordance with APES 110.

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of 
New South Wales are not compromised in their roles by:

• providing that only Parliament, and not the executive government, can remove an
Auditor-General

• mandating the Auditor-General as auditor of public sector agencies
• precluding the Auditor-General from providing non-audit services.
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I confirm the independence declaration, required by the Corporations Act 2001, provided to the 
directors of the Company on 18 March 2019, would be in the same terms if provided to the directors 
as at the time of this Independent Auditor’s Report.

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion.

Other Information
Other information comprises the information included in the Company’s annual report for the year 
ended 31 December 2018, other than the financial report and my Independent Auditor’s Report 
thereon. The directors of the Company are responsible for the other information. At the date of this 
Independent Auditor’s Report, the other information I have received comprises the Director’s Report.

My opinion on the financial report does not cover the other information. Accordingly, I do not express 
any form of assurance conclusion on the other information.

In connection with my audit of the financial report, my responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or my knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work I have performed, I conclude there is a material misstatement of the other 
information, I must report that fact.

I have nothing to report in this regard.

Directors’ Responsibilities for the Financial Report
The directors of the Company are responsible for the preparation and fair presentation of the financial 
report in accordance with Australian Accounting Standards, the PF&A Act, Corporations Act 2001 and 
for such internal control as the directors determine is necessary to enable the preparation and fair 
presentation of the financial report that is free from material misstatement, whether due to fraud or 
error.

In preparing the financial report, the directors are responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report
My objectives are to:

• obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error

• issue an Independent Auditor’s Report including my opinion.

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in 
accordance with Australian Auditing Standards will always detect material misstatements. 
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or 
in aggregate, they could reasonably be expected to influence the economic decisions users take 
based on the financial report.

A description of my responsibilities for the audit of the financial report is located at the Auditing and 
Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ar4.pdf. The 
description forms part of my auditor’s report.
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My opinion does not provide assurance:

• that the Company carried out its activities effectively, efficiently and economically
• about the security and controls over the electronic publication of the audited financial report on

any website where it may be presented
• about any other information which may have been hyperlinked to/from the financial report.

James Sugumar
Director, Financial Audit Services

22 March 2019
SYDNEY
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UON SINGAPORE PTE LTD

Income Statement
For the Year Ended 31 December 2018

Note

2018

$

2017

$

Income from continuing operations

Fees and charges 2 6,732,945 5,941,285

Consultancy and contracts 625 7,558

Other revenue 97,954 167,595

Total income from continuing operations 6,831,524 6,116,438

Expenses from continuing operations

Employee related expenses 3 3,661,433 3,527,391

Depreciation 10,411 1,088

Repairs and maintenance 11,822 50,030

Service fees 16(c) 2,617,064 2,462,612

Other expenses 4 973,937 878,430

Total expenses from continuing
operations 7,274,667 6,919,551

Net result before income tax (443,143) (803,113)

Income tax expense 5 - 16,060

Net result after income tax for the period (443,143) (787,053)

Net result attributable to:

members of UON Singapore Pte Ltd (443,143) (787,053)

The above Income Statement should be read in conjunction with the accompanying notes.

1
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The above statement of income should be read in conjunction with the accompanying notes.



UON SINGAPORE PTE LTD

Statement of Comprehensive Income
For the Year Ended 31 December 2018

Note

2018

$

2017

$

Net result after income tax for the period (443,143) (787,053)

Items that will be reclassified to profit or loss

Exchange differences on translation of foreign operations 11 239,330 (8,786)

Total other comprehensive income, net of tax 239,330 (8,786)

Comprehensive result (203,813) (795,839)

Total comprehensive income attributable to members of
UON Singapore Pte Ltd (203,813) (795,839)

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.

2
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UON SINGAPORE PTE LTD

Statement of Financial Position
As At 31 December 2018

Note

2018

$

2017

$

ASSETS

Current assets

Cash and cash equivalents 6 3,862,732 3,753,952

Receivables 7 126,375 55,434

Total current assets 3,989,107 3,809,386

Non-current assets

Receivables 7 82,874 76,513

Plant and equipment 8 40,611 47,555

Total non-current assets 123,485 124,068

Total assets 4,112,592 3,933,454

LIABILITIES

Current liabilities

Trade and other payables 9 1,736,377 1,341,916

Employee benefit provisions 10 36,973 48,483

Total current liabilities 1,773,350 1,390,399

Total liabilities 1,773,350 1,390,399

Net assets 2,339,242 2,543,055

EQUITY

Issued capital 12 86,036 86,036

Reserves 11 1,261,464 1,022,134

Retained earnings 11 991,742 1,434,885

2,339,242 2,543,055

Total equity 2,339,242 2,543,055

The above Statement of Financial Position should be read in conjunction with the accompanying notes.

3
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UON SINGAPORE PTE LTD

Statement of Changes in Equity
For the Year Ended 31 December 2018

Note

Issued
capital

$

Retained
earnings

$

Foreign
currency

translation
reserve

$

Total

$

Balance at 1 January 2017 86,036 2,221,938 1,030,920 3,338,894

Net result - (787,053) - (787,053)

Gain/(loss) on foreign exchange - - (8,786) (8,786)

Total comprehensive income - (787,053) (8,786) (795,839)

Balance at 31 December 2017 11, 12 86,036 1,434,885 1,022,134 2,543,055

Balance at 1 January 2018 86,036 1,434,885 1,022,134 2,543,055

Net result - (443,143) - (443,143)

Gain/(loss) on foreign exchange - - 239,330 239,330

Total comprehensive income - (443,143) 239,330 (203,813)

Balance at 31 December 2018 11, 12 86,036 991,742 1,261,464 2,339,242

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.

4
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UON SINGAPORE PTE LTD

Statement of Cash Flows
For the Year Ended 31 December 2018

Note

2018

$

2017

$

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from student fees and other customers 7,228,877 6,504,351

Payments to suppliers and employees (7,001,619) (6,946,438)

Income taxes paid - 16,060

GST paid (414,791) (291,868)

Net cash provided by / (used in) operating activities (187,533) (717,895)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of plant and equipment 102 724

Payments for plant and equipment (6,802) (41,494)

Net cash provided by / (used in) investing activities (6,700) (40,770)

Net cash increase (decrease) in cash and cash equivalents (194,233) (758,665)

Cash and cash equivalents at the beginning of financial year 3,753,952 4,516,015

Effects of exchange rate changes on cash and cash equivalents 303,013 (3,398)

Cash and cash equivalents at the end of financial year 6 3,862,732 3,753,952

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.

5
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UON SINGAPORE PTE LTD

Notes to the Financial Statements
For the Year Ended 31 December 2018

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

UON Singapore Pte Ltd (‘the Company’) is a company limited by shares incorporated in Singapore. It is a controlled
entity of the University of Newcastle.  

The principal accounting policies adopted in the preparation of the financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated. The amounts presented are
in Australian Dollars. The Company is a for profit entity that was established and has its domicile in Singapore. The
financial statements are prepared in Australia to meet the reporting obligations under the Public Finance and Audit Act
1983.

The principal place of business of UON Singapore Pte Ltd is:

6 Temasek Boulevard

#10-02/03, Suntec Tower 4

Singapore 038986

The principal activities of the Company are creating, developing and delivering educational programs in business,
management and related fields on behalf of the University of Newcastle.

(a) Basis of preparation

The general purpose financial statements of UON Singapore Pte Ltd, have been prepared on an accruals basis
in accordance with Australian Accounting Standards - Reduced Disclosure requirements as issued by the
Australian Accounting Standards Board in AASB 1053 Application of Tiers of Australian Accounting Standards. 

Additionally the statements have been prepared in accordance with following statutory requirements:

 Public Finance and Audit Act 1983 (NSW)

 Public Finance and Audit Regulations 2015

Date of authorisation for issue

The financial statements were authorised for issue by the members of UON Singapore Pte Ltd on 20 March
2019.

Historical cost convention 

These financial statements have been prepared under the historical cost convention, except for certain classes
of financial assets and liabilities that are measured at fair value. 

Critical accounting estimates

The preparation of financial statements in conformity with Australian Accounting Standards requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the process of
applying UON Singapore Pte Ltd’s accounting policies. The estimates and underlying assumptions are reviewed
on an ongoing basis.

6
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UON SINGAPORE PTE LTD

Notes to the Financial Statements
For the Year Ended 31 December 2018

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b) Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment (Singaporean) in which the entity operates (‘the functional currency’).

The Company's financial statements are presented in Australian dollars, which is the University of Newcastle's
functional and presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the income statement. Qualifying cash flow hedges and qualifying net
investment hedges in a foreign operation shall be accounted for by recognising the portion of the gain or loss
determined to be an effective hedge in other comprehensive income and the ineffective portion in profit or loss. 

If gains or losses on non-monetary items are recognised in other comprehensive income, translation gains or
losses are also recognised in other comprehensive income. Similarly, if gains or losses on non-monetary items
are recognised in profit or loss, translation gains or losses are also recognised in profit or loss.

(c) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of returns, trade allowances rebates and amounts collected on behalf of third parties. 

The Company recognises revenue when the control of a good or service transfers to a customer, either at a
point in time or over time.

Revenue is recognised for the major business activities as follows:

(i) Student fees and charges

Fees and charges are recognised as income in the year the course is provided. Student fees are fixed for each
course module. Revenue is recognised after each course module has been delivered to the student, which is
normally at the end of each trimester when the student has received and used the benefits of the module.

(ii) Consultancy and contracts 

Consultancy and contract revenue is recognised when the performance obligations of the contract are met.

(iii) Other revenue

Other income represents miscellaneous income which is not derived from core operations and is recognised as
income when control transfers to the customer.

7
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UON SINGAPORE PTE LTD

Notes to the Financial Statements
For the Year Ended 31 December 2018

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d) Income tax

The Company is subject to income tax under Singaporean Legislation.

The income tax expense or revenue for the period is the tax payable/receivable on the current period’s taxable
income based on the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets
and liabilities attributable to temporary differences between the tax bases of assets and liabilities and their
carrying amounts in the financial statements, and to unused tax losses. 

Deferred income tax is provided if material to the Company, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
However, the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in
a transaction (other than a business combination) that at the time of the transaction affects neither accounting
nor taxable profit or loss.  Deferred income tax is determined using tax rates (and laws) that have been enacted
or substantively enacted by the end of the reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled. 

Deferred tax assets are recognised for deductible temporary differences and unused tax losses, only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses. 

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and
tax bases of investments in controlled entities where the parent entity is able to control the timing of the reversal
of the temporary differences and it is probable that the differences will not reverse in the foreseeable future.

Current and deferred tax assets and liabilities relating to the same taxation authority are offset when there is a
legally enforceable right to offset current tax assets and liabilities and they are intended to be either settled on a
net basis, or the asset is to be realised and the liability settled simultaneously. Current and deferred tax balances
attributable to amounts recognised outside profit or loss are also recognised outside profit or loss.

The Company is exempt from income tax in Australia. 

(e) Impairment of assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable.  An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount.  The recoverable amount is the higher of an asset’s fair value less
costs of disposal and its value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows which are largely independent of the cash
inflows from other assets or groups of assets (cash generating units).  Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date. 

(f) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities on the statement of financial position.

(g) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less loss allowance (expected credit losses). Trade receivables are due for settlement
no more than 30 days from the date of recognition and therefore classified as current.
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1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(h) Fair value measurement

The fair value of financial assets and financial liabilities must be measured for recognition and disclosure
purposes.

The Company classifies fair value measurements using a fair value hierarchy that reflects the significance of the
inputs used in making the measurements.

The fair value of assets or liabilities traded in active markets (such as publicly traded derivatives, and other
securities) is based on quoted market prices for identical assets or liabilities at the end of the  reporting period
(level 1). The quoted market price used for assets held by the Company is the most representative of fair value
in the circumstances within the bid-ask spread.

The carrying value of trade receivables and payables are assumed to approximate their fair values due to their
short-term nature.  The fair value of financial liabilities for disclosure purposes is estimated by discounting the
future contractual cash flows at the current market interest rate that is available to the Company for similar
financial instruments. 

(i) Plant and equipment

Plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.  Cost may also include gains or losses that were recognised in
other comprehensive income on qualifying cash flow hedges of foreign currency purchases of plant and
equipment. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably.  

Depreciation on plant and equipment is calculated using the straight line method to allocate its cost, net of its
residual values, over its estimated useful lives, as follows: 

2018 2017

Plant and equipment 2 - 10 years 2 - 10 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

(j) Repairs and maintenance

Repairs and maintenance costs are recognised as expenses as incurred, except where they relate to the
replacement of a component of an asset, in which case, the costs are capitalised and depreciated. Other routine
operating maintenance, repair and minor renewal costs are also recognised as expenses, as incurred.

9
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1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(k) Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of the
financial year, which are unpaid.  The amounts are unsecured and are usually paid within 30 days following the
end of the month they are recognised.

(l) Provisions

Provisions for legal claims and service warranties are recognised when: the Company has a present legal or
constructive obligation as a result of past events; it is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably estimated. 

Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole.  A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the reporting date.  The discount rate used to determine the present value reflects
current market assessments of the time value of money and the risks specific to the liability.  The increase in the
provision due to the passage of time is recognised as a finance cost.

(m) Employee benefits

(i) Short-term obligations

Liabilities for short-term employee benefits including wages and salaries and non-monetary benefits are
measured at the amount expected to be paid when the liability is settled, if it is expected to be settled wholly
before 12 months after the end of the reporting period, and is recognised in other payables.  Liabilities for non-
accumulating sick leave are recognised when the leave is taken and measured at the rates payable.

(ii) Other long-term obligations

The liability for other long-term benefits are those that are not expected to be settled wholly before 12 months
after the end of the annual reporting period. Other long-term employee benefit is annual leave liabilities.

It is measured at the present value of expected future payments to be made in respect of services provided by
employees up to the reporting date using the projected unit credit method.  Consideration is given to expected
future wage and salary levels, experience of employee departures and periods of service.  Expected future
payments are discounted using market yields at the reporting date on national government bonds with terms to
maturity and currency that match, as closely as possible, the estimated future cash outflows.

Regardless of the expected timing of settlements, provisions made in respect of employee benefits are classified
as a current liability, unless there is an unconditional right to defer the settlement of the liability for at least 12
months after the reporting date, in which case it would be classified as a non-current liability.
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Notes to the Financial Statements
For the Year Ended 31 December 2018

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(m) Employee benefits (continued)

(iii) Termination benefits

Termination benefits are payable when employment is terminated before the normal retirement date, or when an
employee accepts an offer of benefits in exchange for the termination of employment.  The Company recognises
the expense and liability for termination benefits either when it can no longer withdraw the offer of those benefits
or when it has recognised costs for restructuring within the scope of AASB 137 Provisions, Contingent Liabilities
and Contingent Assets that involves the payment of termination benefits. The expense and liability are
recognised when the Company is demonstrably committed to either terminating the employment of current
employees according to a detailed formal plan without possibility of withdrawal or providing termination benefits
as a result of an offer made to encourage voluntary redundancy.

Termination benefits are measured on initial recognition and subsequent changes are measured and recognised
in accordance with the nature of the employee benefit. Benefits expected to be settled wholly within 12 months
are measured at the undiscounted amount expected to be paid. Benefits not expected to be settled before 12
months after the end of the reporting period are discounted to present value.

(n) Rounding of amounts

Amounts in the financial statements have been rounded to the nearest dollar.

(o) Goods and services tax (GST) in Singapore

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred
is not recoverable from the taxation authority. In this case, it is recognised as part of the cost acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to the taxation authority, are presented as operating
cash flows.

There are no transactions in Australia requiring GST reporting to the Australian Taxation Office.

(p) Comparative amounts

Where necessary, comparative information has been reclassified to enhance comparability in respect of changes
in presentation adopted in the current year.

11
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Notes to the Financial Statements
For the Year Ended 31 December 2018

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(q) New accounting standards and interpretations

The following new accounting standards and interpretations have been published that are not mandatory for 31
December 2018 reporting periods and have not been early adopted by the Company:

 AASB16 Leases

AASB 16 will result in almost all leases being recognised on the balance sheet as the distinction between
operating and finance leases is removed. Under the new standard, an asset (right of use) and a financial liability
to pay rentals are recognised. The only exceptions are short-term and low-value leases. As at the reporting date,
the Company has non-cancellable operating lease commitments of $462,854. Of these commitments,
approximately $19,891 relate to short term leases and $17,077 to low value leases. For the remaining lease
commitments the Company expects to recognise a right of use asset and a corresponding lease liability.

(r) Adoption of new and revised accounting standards

The Company has adopted the following standards which are effective for the first time for the financial year
beginning 1 January 2018:

 AASB9 Financial Instruments

 AASB15 Revenue from Contracts with Customers

 Interpretation 22 Foreign Currency Transactions and Advance Consideration

The adoption of these standards has not caused any material adjustments to the reported financial position,
performance or cash flow of the Company.
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2 FEES AND CHARGES

2018

$

2017

$

Course fees and charges

Fee-paying Singapore students 6,711,653 5,932,376

Course and conference fees 7,069 8,909

Other fees and charges 14,223 -

Total course fees and charges 6,732,945 5,941,285

3 EMPLOYEE RELATED EXPENSES

Academic

Salaries 2,714,617 2,580,031

Contribution to funded superannuation 182,799 63,845

Annual leave (11,784) 103,458

Total academic 2,885,632 2,747,334

Professional

Salaries 687,026 653,761

Contribution to funded superannuation 91,840 81,449

Annual leave (3,065) 44,847

Total professional 775,801 780,057

Total employee related expenses 3,661,433 3,527,391

4 OTHER EXPENSES

Advertising, marketing and promotions 46,863 38,517

General consumables 19,617 25,596

Insurance 23,996 20,552

Minor equipment 21,152 44,954

Operating lease rental 10,662 9,013

Professional services 107,833 110,193

Scholarships, grants and prizes 107,519 61,460

Rent 326,061 282,018

Telecommunications 15,290 14,771

Travel, staff development and
entertainment 129,873 105,837

Utilities 5,063 5,046

Other expenses 160,008 160,473

Total other expenses 973,937 878,430
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5 INCOME TAX 

(a) Income tax expense

2018

$

2017

$

Adjustments for current tax of prior periods - (16,060)

- (16,060)

Income tax expense is attributable:

Net result from continuing operations - (16,060)

Aggregate income tax expense - (16,060)

(b) Numerical reconciliation of income tax expense to prima facie tax payable

Net result from continuing operations before income tax expense (443,143) (803,113)

Tax at the Singaporean tax rate of 17% (2017: 17%) (75,334) (136,529)

Tax effect of amounts which are not deductible / (taxable) in
calculating taxable income 75,334 136,529

Adjustment for current tax of prior periods - (16,060)

Income tax expense from continuing operations - (16,060)

Deferred tax assets / (liabilities) have not been recognised in the statement of financial position in respect of
deductible temporary differences as they are not material to the financial statements.

6 CASH AND CASH EQUIVALENTS

Cash at bank and on hand 3,862,732 3,753,952

Total cash and cash equivalents 3,862,732 3,753,952

(a) Cash at bank and on hand

Cash on hand is non-interest bearing.

7 RECEIVABLES

Current

Trade receivables 78,765 13,183

Other assets 42,473 32,334

Other receivables 5,137 9,917

Total current receivables 126,375 55,434

Non-current

Other receivables 82,874 76,513

Total non-current receivables 82,874 76,513
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7 RECEIVABLES (CONTINUED)

(a) Impairment of receivables

Note 18 sets out information about the impairment of receivables and the Company's exposure to credit risk.
Due to the short-term nature of receivables their carrying amount is considered to be the same as fair value.

8 PLANT AND EQUIPMENT

Plant and
equipment

$

Total

$

At 31 December 2017

Cost 56,515 56,515

Accumulated depreciation (8,960) (8,960)

Net book amount 47,555 47,555

Year ended 31 December 2018

Opening net book amount 47,555 47,555

Additions - -

Assets disposals - -

Depreciation charge (10,411) (10,411)

Exchange difference 3,467 3,467

Closing net book amount 40,611 40,611

9 TRADE AND OTHER PAYABLES

2018

$

2017

$

Current

Trade payables 655,244 446,967

Related party payables 956,796 790,960

Other payables 124,337 103,989

Total current trade and other payables 1,736,377 1,341,916

Trade payables are unsecured and are usually paid within 30 days of recognition. The carrying amounts of  trade and
other payables are considered to be the same as their fair values due to their short term nature.

10 EMPLOYEE BENEFIT PROVISIONS

Current employee benefit provisions

Annual leave 36,973 48,483

Total current employee benefit provisions 36,973 48,483
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11 RESERVES AND RETAINED EARNINGS

(a) Reserves

2018

$

2017

$

Foreign currency translation reserve 1,261,464 1,022,134

Total reserves 1,261,464 1,022,134

(b) Movements in reserves

Foreign currency translation reserve

Balance 1 January 1,022,134 1,030,920

Currency translation differences arising during the year 239,330 (8,786)

Balance 31 December 1,261,464 1,022,134

(c) Movements in retained earnings

Retained earnings at 1 January 1,434,885 2,221,938

Net result for the period (443,143) (787,053)

Retained earnings at 31 December 991,742 1,434,885

(d) Nature and purpose of reserves
Foreign currency translation reserve – exchange differences arising on translation of the Singaporean dollar
financial statements into Australian dollars are taken into foreign currency translation reserve.

12 ISSUED CAPITAL

(a) Issued capital

2 fully paid ordinary shares  86,036 86,036

In accordance with the Constitution of the Company, ordinary shares which are 100% owned by the University of
Newcastle participate in dividends and the proceeds on winding up of the Company.

The Company is incorporated and domiciled in Singapore. 

(b) Capital management

The key objectives of the Company when managing capital is to ensure the entity continues as a going concern
and to maintain an optimal structure for sustainable growth.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders or issue new shares. The company does not have external borrowings. 

(c) Dividends

No dividends were paid during the year ended 31 December 2018 (2017: Nil).
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13 KEY MANAGEMENT PERSONNEL DISCLOSURES

(a) Names of responsible persons and executive officers

The following persons were responsible persons and executive officers of UON Singapore Pte Ltd during the
financial year: 

(i) Chair and Board of directors

Professor Kevin Lyons (Chief Executive Officer) - appointed 12 October 2018

Professor Amir Mahmood (Chief Executive Officer) - resigned 14 October 2018

Professor Mark Jones (Chair)

Mr Michael Grenville Gray (Director)

Mr Tay Buan Huat Peter (Director)

Ms Sandra Davie D/O Periasamy (Director)

Mr Tao Yeoh Chi (Director)

(b) Key management personnel compensation

2018

$

2017

$

Short-term employee benefits 486,776 456,289

Total key management personnel
compensation 486,776 456,289

14 CONTINGENCIES

In the opinion of the Directors, UON Singapore Pte Ltd did not have any contingent assets or contingent liabilities at 31
December 2018 (2017: Nil). 

15 COMMITMENTS

(a) Lease commitments

(i) Operating Leases

Commitments for minimum lease payments in relation to non-cancellable operating leases are payable as
follows:

Within one year 356,923 356,694

Between one year and five years 142,899 434,343

Total future minimum lease payments 499,822 791,037

16 RELATED PARTIES

(a) Parent entity

The ultimate parent entity is The University of Newcastle by virtue of its full ownership of the Company's issued
share capital.
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16 RELATED PARTIES (CONTINUED)

(b) Key management personnel

Disclosures relating to responsible persons and executive officers are set out in note 13.

(c) Transactions with related parties

The following transactions occurred with related parties:

2018

$

2017

$

(i) The University of Newcastle

Sale of goods and services:

Research grant 5,804 60,082

Consumables and other cost recovery 7,927 -

Total Sale of goods and services 13,731 60,082

Purchase of goods and services:

Service fees 2,617,064 2,462,612

Total Purchase of goods and services 2,617,064 2,462,612

(d) Outstanding balances

The following balances are outstanding at the reporting date in relation to transactions with related parties:

Current payables 

The University of Newcastle 956,796 790,960

Total current payables 956,796 790,960

(e) Terms and conditions 

All transactions with related parties were conducted under normal terms and conditions.

17 EVENTS OCCURRING AFTER THE REPORTING DATE

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company
in future financial years.

18 FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (including foreign currency risk, fair value
interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Company's overall risk
management program focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the financial performance of the Company.

Risk management is carried out under the direction of the Board of Directors.
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18 FINANCIAL RISK MANAGEMENT (CONTINUED)

(a) Market risk

(i) Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the Singapore and Australian dollar.

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities that are
denominated in a currency that is not the Company's functional currency. The risk is measured using sensitivity
analysis and cash flow forecasting.

Management has set up a policy to manage their foreign exchange risk against their functional currency.

At 31 December 2018, had the Australian dollar moved by 10% against the Singapore dollar with all other
variables held constant,the net result after income tax for the year would have changed by ±$95,680 (2017:
±$79,096), mainly as a result of foreign exchange gains/losses on translation of Singapore dollar denominated
trade and related party payables.

The carrying amounts of the Company's and parent entity's trade and other payables are denominated in the
following currencies:

2018

$

2017

$

Singapore Dollars 780,592 550,956

Australian Dollars 956,796 790,960

(ii) Price risk

The Company does not have any investments in equity securities and as such is not exposed to price risk.

(iii) Cash flow and fair value interest rate risk

The Company's main interest rate risk arises from cash and cash equivalents. At 31 December 2018, if interest
rates had changed by ± 1% from the year end rates with all other variables held constant, the net result after
income tax for the year would have changed by ±$38,627 (2017: ±$37,540), mainly as a result of higher/lower
interest income from cash and cash equivalents.

(b) Credit risk

Credit risk arises from cash and cash equivalents, and deposits with banks and financial institutions, as well as
outstanding receivables and committed transactions. For banks and financial institutions, only independently
rated parties with a minimum rating of ‘BBB+’ are accepted.  Trade receivables consist of student fees revenue
and ongoing credit evaluation is performed on the financial condition of accounts receivable.

The impairment of trade receivables and other receivables are subject to the expected credit loss model to which
the company applies the AASB9 simplified approach to measuring expected credit losses.   

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding through an adequate amount of committed credit facilities and the ability to close out market positions.
Due to the dynamic nature of the underlying businesses the Board aims at maintaining flexibility in funding by
keeping sufficient cash reserves on hand.
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INDEPENDENT AUDITOR’S REPORT 
UON Singapore Pte Ltd 

 

To Members of the New South Wales Parliament and Members of UON Singapore Pte Ltd 

Opinion 
I have audited the accompanying financial statements of UON Singapore Pte Ltd (the Company), 
which comprises: the Income Statement and Statement of Comprehensive Income for the year ended 
31 December 2018, the Statement of Financial Position as at 31 December 2018, the Statement of 
Changes in Equity and Statement of Cash Flows for the year then ended, notes comprising a 
summary of significant accounting policies and other explanatory information, and the directors’ 
declaration. 

In my opinion, the financial statements: 

• give a true and fair view of the financial position of the Company as at 31 December 2018, and 
of its financial performance and its cash flows for the year then ended in accordance with 
Australian Accounting Standards 

• are in accordance with section 41B of the Public Finance and Audit Act 1983 (PF&A Act) and 
the Public Finance and Audit Regulation 2015. 

 

My opinion should be read in conjunction with the rest of this report. 

Basis for Opinion 
I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under the 
standards are described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ 
section of my report. 

I am independent of the Company in accordance with the requirements of the: 

• Australian Auditing Standards 
• Accounting Professional and Ethical Standards Board’s APES 110 ‘Code of Ethics for 

Professional Accountants’ (APES 110). 
 

I have fulfilled my other ethical responsibilities in accordance with APES 110. 

Parliament promotes independence by ensuring the Auditor-General and the Audit Office of  
New South Wales are not compromised in their roles by: 

• providing that only Parliament, and not the executive government, can remove an  
Auditor-General 

• mandating the Auditor-General as auditor of public sector agencies 
• precluding the Auditor-General from providing non-audit services. 
 

I believe the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinion. 
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Other Information 
Other information comprises the information included in the Company’s annual report for the year 
ended 31 December 2018, other than the financial statements and my Independent Auditor’s Report 
thereon. The Directors of the Company are responsible for the other information. At the date of this 
Independent Auditor’s Report, the other information I have received comprises the directors’ 
declaration. 

My opinion on the financial statements does not cover the other information. Accordingly, I do not 
express any form of assurance conclusion on the other information. 

In connection with my audit of the financial statements, my responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or my knowledge obtained in the audit, or otherwise appears to be materially 
misstated. 

If, based on the work I have performed, I conclude there is a material misstatement of the other 
information, I must report that fact. 

I have nothing to report in this regard. 

Directors’ Responsibilities for the Financial Statements 
The directors of the Company are responsible for the preparation and fair presentation of the financial 
statements in accordance with Australian Accounting Standards and the PF&A Act, and for such 
internal control as the directors determine is necessary to enable the preparation and fair presentation 
of the financial statements that is free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or have no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Financial Statements 
My objectives are to: 

• obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error 

• issue an Independent Auditor’s Report including my opinion. 
 

Reasonable assurance is a high level of assurance, but does not guarantee an audit conducted in 
accordance with Australian Auditing Standards will always detect material misstatements. 
Misstatements can arise from fraud or error. Misstatements are considered material if, individually or 
in aggregate, they could reasonably be expected to influence the economic decisions users take 
based on the financial statements. 

A description of my responsibilities for the audit of the financial statements is located at the Auditing 
and Assurance Standards Board website at: www.auasb.gov.au/auditors_responsibilities/ar4.pdf. The 
description forms part of my auditor’s report. 
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My opinion does not provide assurance: 

• that the Company carried out its activities effectively, efficiently and economically 
• about the security and controls over the electronic publication of the audited financial 

statements on any website where it may be presented 
• about any other information which may have been hyperlinked to/from the financial statements. 
 

 

 

 

James Sugumar 
Director, Financial Audit Services 

21 March 2019 
SYDNEY 
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